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Part I. Financial Information

ltem 1. Financial Statements

Rayonier Advanced Materials Inc.
Condensed Consolidated Statements of Income and Cpnehensive Income

(Unaudited)

(Dollars in thousands, except per share amounts)

Net Sales
Cost of Sales
Gross Margin

Selling and general expenses

Other operating expense, net (Note 8)
Operating Income

Interest expense

Interest and miscellaneous expense (income), net
Income (Loss) Before Income Taxes

Income tax expense (benefit) (Note 9)
Net Income (Loss)

Earnings Per Share of Common Stock (Note 7)
Basic earnings per share
Diluted earnings per share

Dividends Declared Per Share

Comprehensive Income (Loss):
Net Income (Loss)
Other Comprehensive Income (Loss)

Amortization of pension and postretirement plaret,of
income tax (expense) benefit of ($1,348), $3,7$8,646)

and $3,279
Total other comprehensive income (loss)

Comprehensive Income (Loss)

Three Months Ended

Six Months Ended

June 27, 2015

June 28, 2014

June 27, 2015

June 28, 2014

$ 220,89 $ 212,53; $ 442240 $ 456,03:
175,87 160,21° 360,34° 348,93(
45,02 52,31« 81,89: 107,09!
9,771 9,01( 22,06’ 17,23"
26,66: 37,09« 27,29t 40,28
8,58¢ 6,21( 32,53 49,57
9,29¢ 3,22t 18,62: 3,22t

(50) 5 (78) 4
(664) 2,98( 13,98¢ 46,34
(352) (1,581) 3,77¢ 10,83¢
$ (312 $ 4561 $ 10,20¢ $ 35,50¢
$ 0.0 $ 011 $ 024 $ 0.8¢
$ 0.01) $ 011 $ 024 $ 0.8¢
$ 0.07 $ — % 014 $ —
$ (312 $ 4561 $ 10,20¢  $ 35,50¢
2,39¢ (6,53%) 4,70t (5,70%)
2,39¢ (6,53%) 4,70« (5,70%)
$ 2,08, $ (1,979 $ 14,91: $ 29,80«

See Notes to Condensed Consolidated FinancialnStats.
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Rayonier Advanced Materials Inc.
Condensed Consolidated Balance Sheets
(Unaudited)
(Dollars in thousands)

June 27, 2015

December 31, 2014

Assets
Current Assets
Cash and cash equivalents $ 73,34¢  $ 65,977
Accounts receivable, less allowance for doubtfgloants of $151 and $151 43,44¢ 69,261
Inventory (Note 2) 124,79: 140,20¢
Deferred tax assets 8,55¢ 8,27¢
Prepaid and other current assets 58,51« 36,267
Total current assets 308,66( 319,99:
Property, Plant and Equipment, Gross 2,011,93 2,010,64.
Less — Accumulated Depreciation (1,198,801 (1,167,26)
Property, Plant and Equipment, Net 813,13¢ 843,37"
Deferred Tax Assets 79,17¢ 78,54
Other Assets 60,00¢ 61,967
Total Assets $ 1,260,98 3 1,303,88!
Liabilities and Stockholders’ Deficit
Current Liabilities
Accounts payable $ 61,71: $ 64,69’
Current maturities of long-term debt (Note 3) 8,22t 8,40(
Accrued income and other taxes 3,20( 4,64:
Accrued payroll and benefits 14,517 23,12«
Accrued interest 2,71¢ 2,68¢
Accrued customer incentives 11,24: 12,74:
Other current liabilities 6,557 7,912
Dividends payable 2,95¢ —
Current liabilities for disposed operations (Noje 5 8,89¢ 7,241
Total current liabilities 120,02¢ 131,44!
Long-Term Debt (Note 3) 899,60: 936,41t
Non-Current Liabilities for Disposed Operations (Nde 5) 145,06: 149,48t
Pension and Other Postretirement Benefits (Note 11) 139,62¢ 141,33t
Other Non-Current Liabilities 7,76¢ 7,60¢
Commitments and Contingencies
Stockholders’ Deficit
Preferred stock, 10,000,000 shares authorized.@i $@r value, 0 issued and outstanding as of 2dn
2015 and December 31, 2014 — —
Common stock, 140,000,000 shares authorized al $@&ovalue, 42,884,871 and 42,616,319 issued
and outstanding, as of June 27, 2015 and Decenih@034, respectively 42¢ 42¢
Additional paid-in capital 64,44: 62,08:
Accumulated deficit (17,239 (21,476
Accumulated other comprehensive loss (98,740 (103,44,
Total Stockholders’ Deficit (51,109 (62,419
Total Liabilities and Stockholders’ Deficit $ 1,260,98  § 1,303,88

See Notes to Condensed Consolidated FinancialnStats.
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Rayonier Advanced Materials Inc.
Condensed Consolidated Statements of Cash Flows
(Unaudited)
(Dollars in thousands)



Six Months Ended

June 27, 2015 June 28, 2014

Operating Activities
Net income $ 10,20¢ $ 35,50¢
Adjustments to reconcile net income to cash praviole operating activities:

Depreciation and amortization 42,44; 38,18:
Stock-based incentive compensation expense 5,061 3,56:
Amortization of capitalized debt costs 1,213 9C
Deferred income taxes (6,107 5,11(
Increase in liabilities for disposed operations 49 18,41¢
Impairment charge 28,46: —
Amortization of losses and prior service costs fension and postretirement plans 7,351 2,55(
Loss from sale/disposal of property, plant and jpopaint 647 717
Other 111 —
Changes in operating assets and liabilities:
Receivables 25,81« 5,811
Inventories 15,41°¢ 7,00z
Accounts payable (2,179 3,04
Accrued liabilities (12,937 7,96(
All other operating activities (23,987 (24,93¢)
Expenditures for disposed operations (2,81¢) —
Cash Provided by Operating Activities 88,75¢ 103,01¢
Investing Activities
Capital expenditures (41,349 (50,720
Purchase of timber deeds — (22,677
Other — (482)
Cash Used for Investing Activities (41,349 (63,879
Financing Activities
Issuance of debt — 950,00(
Repayment of debt (37,100 —
Dividends paid (2,957 —
Proceeds from the issuance of common stock 8 —
Debt issuance costs — (12,929
Net payments to Rayonier — (956,579
Cash Used for Financing Activities (40,045 (29,507

Cash and Cash Equivalents

Change in cash and cash equivalents 7,371 19,63
Balance, beginning of year 65,971 —
Balance, end of period $ 73,346 % 19,63:

Supplemental Disclosures of Cash Flow Information
Cash paid during the period:
Interest $ 19,017 $ —

Income taxes $ 13,09¢ $ —

Non-cash investing and financing activities:

©~

Capital assets purchased on account $ 15,83: 9,722

Accrued debt issuance costs $ — % 1,87

See Notes to Condensed Consolidated FinancialnStats.
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Rayonier Advanced Materials Inc.
Notes to Condensed Consolidated Financial Statement
(Unaudited)
(Dollar amounts in thousands unless otherwise stad@

1. Basis of Presentation and New Accounting ®nouncements

Basis of Presentatio

The unaudited condensed consolidated financiaérstamts and notes thereto of Rayonier Advanced Migdnc. (‘Rayonier Advance
Materials” or the “Company”have been prepared in accordance with accountingiples generally accepted in the United StateAroérice
for interim financial information and in accordaneéh the rules and regulations of the Securitied BExchange Commission (“SEC'h the
opinion of management, these financial statemarmaates reflect all adjustments (all of which meemal recurring adjustments) necessar
a fair presentation of the results of operatioimgricial position and cash flows for the periodssgnted. These statements and notes sho
read in conjunction with the financial statementd aupplementary data included in the Company’suahiReport on Form 18-for the yea
ended December 31, 2014 , as filed with the SEC.

On June 27, 2014 , the Company was separated frenforimer parent, Rayonier Inc. (“Rayoniethrough the distribution to i
stockholders of 42,176,565 shares of common stiek “Separation”)For periods prior to the Separation, the finantifdrmation presente
consists of the performance fibers segment of Riaycend an allocable portion of its corporate cdsigether, the gerformance fibe
business”).These financial statements have been presentédhes Company and performance fibers business bad bombined for all pri
periods presented. All intercompany transactioesetiminated. The statements of income for perfmits to June 27, 201ihclude allocation
of certain costs from Rayonier related to the ofjema of the Company. These corporate adminis&atiosts were charged to the Comg
based on employee headcount and payroll costs.cdtmbined statements of income also include expatiseations for certain corpor:
functions historically performed by Rayonier and albocated to its operating segments. These altmtawere based on revenues and spt
identification of time and/or activities associateidh the Company. Management believes the metlogiied employed for the allocation
costs were reasonable in relation to the historabrting of Rayonier, but may not necessarilyrigkcative of costs had the Company oper
on a standxlone basis during the periods prior to the Sefarahor what the costs may be in the future. Tdsuits of operations for peric
prior to June 27, 2014 are not necessarily indieatir predictive of the results to be expectederpost-spin Company.

New or Recently Adopted Accounting Pronouncen

In April 2015, the Financial Accounting StandardeaBd (“FASB”) issued Accounting Standards UpdatdSU”) No. 201503,
Simplifying the Presentation of Debt Issuance Costhie update requires debt issuance costs related recognized debt liability to
presented in the balance sheet as a direct deduotim the carrying amount of the debt liabilityid effective for fiscal years beginning a
December 15, 2015 with early adoption permittece Tompany is currently evaluating the impact of gtandard on its consolidated finan
statements. As of June 27, 2015 , approximatelyrillbn in debt issuance costs are capitalizetOther Assets.”

In May 2014, the FASB issued ASU No. 2014-8&venue from Contracts with Customeis comprehensive new revenue recogn
standard. This standard will supersede virtuallycatrent revenue recognition guidance. The comecjple is that a company will recogn
revenue when it transfers goods or services tomests for an amount that reflects consideratiomhich the company expects to be entitle
in exchange for those goods or services. This arahdill be effective for the Company’s first quenrt2018 Form 1@ filing with full or
modified retrospective adoption permitted. The Campis currently evaluating the impact of this stama on its consolidated financ
statements.

Subsequent Events

Events and transactions subsequent to the balheet date have been evaluated for potential retogrand disclosure throughugust 6
2015 , the date these financial statements werdabl@to be issued. Ormubsequent event warranting disclosure was idedtifOn July 1°
2015, the Company declared a third quarter 201b dagdend of $0.0Pper share of common stock. The dividend is payabl&eptember 3
2015 to stockholders of record on September 165201
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Rayonier Advanced Materials Inc.
Notes to Condensed Consolidated Financial StatementContinued)
(Unaudited)
(Dollar amounts in thousands unless otherwise stad@

2. Inventory

As of June 27, 2015 and December 31, 2014 , thep@owis inventory included the following:

June 27, 2015 December 31, 2014
Finished goods $ 103,24: $ 120,22:
Work-in-progress 5,05¢ 2,41¢
Raw materials 13,947 14,67(
Manufacturing and maintenance supplies 2,54t 2,90(
Total inventory $ 124,79 $ 140,20¢
3. Debt
The Company’s debt consisted of the following:
June 27, 2015 December 31, 2014
Term A-1 Loan Facility borrowings maturing throug@19 at a variable interest rate of
1.69% (a) $ 71,37¢ $ 106,97.
Term A-2 Loan Facility borrowings maturing througb21 at a variable interest rate of
1.27% (b) 286,44 287,84
Senior Notes due 2024 at a fixed interest rate 5% 550,00 550,00(
Total debt 907,82¢ 944,81t
Less: Current maturities of long-term debt (8,22%) (8,400
Long-term debt $ 899,60: $ 936,41t

(@) The Term A-1 Loan includes an unamortized dsdiscount of approximately $0.2 million at June 2015. The face amount of t
liability is $71.6 million .

(b) The Term A-2 Loan includes an unamortized a@sdiscount of approximately $0.7 million at June 2815. The face amount of t
liability is $287.1 million .

During the first six months of 2015 , the Compargd® $37.1 milliorin principal debt repayments on the Term Loan késl There wel
no other significant changes to the Company’s antlihg debt as reported in Note 6 Bebtof the Companys 2014 Annual Report on Fo
10-K.

Principal payments due during the next five yeais thereafter are as follows:

Remaining 2015 $ 4,20(
2016 8,40(
2017 9,77¢
2018 11,15(
2019 51,12¢

Thereaftel 824,05(



Total principal payments $ 908, 70(
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Rayonier Advanced Materials Inc.
Notes to Condensed Consolidated Financial StatementContinued)
(Unaudited)
(Dollar amounts in thousands unless otherwise stad@

4, Fair Value Measurements

The following table presents the carrying amoustjneated fair values and categorization under #ie Vfalue hierarchy for financi
instruments held by the Company at June 27, 20t5Detember 31, 2014using market information and what managemenebes to b
appropriate valuation methodologies:

June 27, 2015 December 31, 2014

Carrying Carrying

Amount Fair Value Amount Fair Value
Asset (liability) Level 1 Level 2 Level 1 Level 2
Cash and cash equivalents $ 73,34t % 73,34¢ $ — $ 65977 $ 65,977 $ =
Current maturities of long-term debt (8,225 — (8,400 (8,400 — (8,400
Fixed-rate long-term debt (550,000 — (493,62Y (550,000 — (453,06)
Variable-rate long-term debt (349,60 — (350,300 (386,419 — (387,400

The Company uses the following methods and assongin estimating the fair value of its financiasiruments:
Cash and cash equivalents The carrying amount is equal to fair market value

Debt— The fair value of fixed rate debt is based upontgdionarket prices for debt with similar terms analtumities. The variab
rate debt adjusts with changes in the market tladeefore the carrying value approximates fair galu

5.  Liabilities for Disposed Operations

An analysis of the liabilities for disposed opevas follows:

June 27, 2015

Balance, beginning of period $ 156,72
Expenditures charged to liabilities (2,819
Increase to liabilities 49

Balance, end of period 153,96(
Less: Current portion (8,899

Non-current portion $ 145,06:

In addition to the estimated liabilities, the Comypds subject to the risk of reasonably possiblditamhal liabilities in excess of tl
established reserves due to potential changesréanastances and future events, including, withauttation, changes to current laws
regulations; changes in governmental agency peespmirection, philosophy and/or enforcement pekgi developments in remediat
technologies; increases in the cost of remediatiperation, maintenance and monitoring of its diguboperations sites; changes in the vol
nature or extent of contamination to be remediatethonitoring to be undertaken; the outcome of tiaons with governmental agencies
non-governmental parties; and changes in accountieg or interpretations. Based on informationilaisée as of June 27, 2013he Compan
estimates this exposure could range up to appraglgn@64 million, although no assurances can be given that thisiaimdll not be exceed:
given the factors described above. These potemdiditional costs are attributable to several ofgheve sites and other applicable liabilit
Further, this estimate excludes reasonably poskdiigities which are not currently estimable parily due to the factors discussed above.

Subject to the previous paragraph, the Compang\esi established liabilities are sufficient forlgable costs expected to be incurred



the next 20 yearwith respect to its disposed operations. Howeverassurances are given they will be sufficienttli@r reasons descrit
above, and additional liabilities could have a matedverse effect on the Company’s financial posj results of operations and cash flows.
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Rayonier Advanced Materials Inc.
Notes to Condensed Consolidated Financial StatementContinued)
(Unaudited)
(Dollar amounts in thousands unless otherwise stad@

6.  Accumulated Other Comprehensive Loss

Accumulated Other Comprehensive Loss was compasétk following:

Six Months Ended

Unrecognized components of employee benefit planget of tax June 27, 2015 June 28, 2014
Balance, beginning of period $ (203,449 $ (39,699
Amounts reclassified from accumulated other comgmstve loss (a) 4,704 1,62(
Other comprehensive loss before reclassifications — (7,325
Net other comprehensive income (loss) 4,704 (5,70%)
Net transfer from Rayonier (b) — (35,419
Balance, end of period $ (98,740 $ (80,829

(a) These accumulated other comprehensive losp@oents are included in the computation of netopkei pension cost. See Note 42
Employee Benefit Plarfor additional information.

(b) Prior to the Separation, certain of the Conypsuiemployees participated in employee benefit ptwsored by Rayonier. The Comp
did not record an asset, liability or accumulatéhdeo comprehensive loss to recognize the fundetdisstaf the Rayonier plans on
consolidated balance sheet until the Separation.

7.  Earnings Per Share of Common Stock

The following table provides details of the caldidas of basic and diluted earnings per share:

Three Months Ended Six Months Ended

June 27, 2015 June 28, 2014  June 27, 2015 June 28, 2014

Net income (loss) $ (312 $ 4561 $ 10,20¢ $ 35,50¢
Shares used for determining basic earnings pee sifar

common stock (a) 42,192,91 42,176,56 42,189,59 42,176,56

Dilutive effect of:

Stock options — 87¢€ 2,77( 43¢

Performance and restricted shares — 1,021 108,75« 50t
Shares used for determining diluted earnings petesbf

common stock 42,192,91 42,178,46 42,301,12 42,177,50

Basic earnings per share (not in thousands) $ (0.0)) % 011 $ 02¢ % 0.8

Diluted earnings per share (not in thousands) $ (0.0 $ 011 § 024§ 0.84

(&) On June 27, 2014, 42,176,58%res of our common stock were distributed to Riycsshareholders in conjunction with the Separe
For comparative purposes, and to provide a morenimgful calculation of weightedverage shares outstanding, this amount is assta
be outstanding for the entire quarter and yearat®e-geriods ending June 28, 2014.

7
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Rayonier Advanced Materials Inc.
Notes to Condensed Consolidated Financial StatementContinued)
(Unaudited)
(Dollar amounts in thousands unless otherwise stad@

Anti-dilutive shares excluded from the computatidrdiluted earnings per share:

Three Months Ended

Six Months Ended

June 27, 2015 June 28, 2014 June 27, 2015

June 28, 2014

Stock options 457,35( — 392,64! —
Restricted stock 397,17: — 219,46: —
Performance shares 357,65 — 142,16t —
Total 1,212,18! — 754,27: _
8.  Other Operating Expense, Net
Other operating expense, net was comprised ofoflenfing:
Three Months Ended Six Months Ended
June 27, 2015 June 28, 2014  June 27, 2015 June 28, 2014
Non-cash impairment charge (a) $ 28,46: $ — 3 28,46: $ =
Loss (gain) on sale or disposal of property, ptard equipment (102) 18t 28C 717
Increase to liabilities for disposed operationsittésy from
separation from Rayonier (b) — 18,41¢ — 18,41¢
One-time separation and legal costs (802 17,91« (802 20,68(
Insurance settlement (1,000 — (2,000 —
Miscellaneous expense 107 57€ 35& 46¢
Total $ 26,66¢ $ 37,09 % 27,29 $ 40,28

(&) In light of the persistent imbalance of supply atemand in the cellulose specialties markets, thegamy announced a strategic a
realignment at its Jesup, Georgia plant to betlignats production assets to current market ceodd, improve efficiency and rest
commodity production throughput to approach hisarlevels. This realignment resulted in the abanaent of certain londjved asset:
primarily at the Jesup plant. As a result, the doaed assets were written down to salvage valueaa$®8 million pre-tax, nonast
impairment charge was recorded during the secoadteuof 2015. The abandonment led managementriducd an impairment analy
on all longlived assets being held and used on a combined Iplegi. Based on the impairment analysis performeghagement conclud
the assets were recoverable.

(b) The Company is subject to certain legal requireseatating to the provision of annual financial ssice regarding environmer
remediation and post closure care at certain despsges. To comply with these requirements, then@my purchased surety bonds f
an insurer, with the Compars/repayment obligations (if the bonds are drawnmnysecured by the issuance of a letter of creditha
Company’s revolving credit facility lender. As asudt of the Separation and the Compangbligations to procure financial assure
annually for the foreseeable future, the Compampnded a corresponding increase to liabilitiesdisposed operations. See Note-5
Liabilities for Disposed Operatiorand Note 13 —Guaranteedor additional information.

9. Income Taxes

The Company'’s effective tax rate for the secondtgu@015 was 53.0 percent compared to (53.3) pefoethe second quarter 2014.
the six months ended June 27, 2015 and June 28, t@leffective tax rates were 27.0 percent and p8rcent, respectively. The 20:



effective tax rates were favorably impacted byréheersal of a tax reserve related to the taxabilitthe cellulosic biofuel producer credit.
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Rayonier Advanced Materials Inc.
Notes to Condensed Consolidated Financial StatementContinued)
(Unaudited)
(Dollar amounts in thousands unless otherwise stad@

The effective tax rates also differ from the fedlstatutory rate of 35.0 percetiie to the manufacturing tax deduction and stateredits
The impact of these deductions and credits onffleeteve tax rate is greater in periods that inéwekpenses that reduce pag-income but a
not currently deductible for income tax purposes.

The provision for income taxes for periods priorJtme 27, 2014, the date of the Separation fronoRay, has been computed as if
Company were a stand-alone company.
10. Incentive Stock Plans

The Company’s total stock based compensation gadtyding allocated amounts, for the six monthsezhdune 27, 2015 antline 2¢
2014 was $5.1 million and $3.6 million , respedtve

During the first quarter of 2015, performance shapanted in 2012 were cancelled as the Companpatidneet the performance crite
for payout on these shares. The cancellation aftlsbares resulted in an excess tax deficit of ilion .

The Company also made new grants of restrictedpanirmance shares to certain employees durindidtequarter of 2015. The 20
restricted shares vest over three to fpears. The 2015 performance share awards are negaagainst an internal return on invested cz
target and, depending on performance against tigetiathe awards will payout between 0 and 200 grerof target. The total number
performance shares earned will be adjusted up wnd®b percent for certain participants, based on stock pricégomance relative to a pe
group over the term of the plan, which would resul final payout range of 0 to 250 percent .

The following table summarizes the activity on @@mpany’s incentive stock awards for the periodeehdline 27, 2015 :

Performance-Based

Stock Options Restricted Stock Performance Shares Restricted Stock

Weighted Weighted Weighted Weighted

Average Average Average Average
Exercise Grant Date Grant Date Grant Date

Options Price Awards Fair Value Awards Fair Value Awards Fair Value
Outstanding at December 31, 2014 466,01! $ 31.7¢ 145,08 $ 41.6¢ 47977 $ 42.27 143,36¢ $ 40.52
Granted — — 265,55: 21.4: 214,40: 17.5] — —
Forfeited (5,430) 38.41 (26%) 22.5¢ (119) 18.5¢ — —
Exercised or settled (460) 17.3¢ (23,200 38.4: — — — —
Expired or cancelled (2,77%) 26.3¢ — — (47,97 42.2] — —
Outstanding at June 27, 2015 457,35( $ 31.6¢ 397,17:  $ 28.9¢ 214,29 $ 17.51 143,36¢ $ 40.5:

On March 23, 2015, the Company converted the $4lllom fixed value retention award granted to the Chiekdiive Officer il
connection with the Compars/'separation from Rayonier from a stock settledrdwa a cash settled award. As such, the awardhailie ni
dilutive effect on the Company’s stock. All othégrsficant terms remain unchanged.

11. Employee Benefit Plans

The Company has a qualified noantributory defined benefit pension plan coveregsignificant majority of its employees and
unfunded plan that provides benefits in excessradumnts allowable in the qualified plans under aurtex law. Both the qualified plan and
unfunded excess plan are closed to new particip&ntployee benefit plan liabilities are calculatesing actuarial estimates and manage
assumptions. These estimates are based on histofmanation, along with certain assumptions abfuitire events. Changes in assumpti



as well as changes in actual experience, couldectigsestimates to change.
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Rayonier Advanced Materials Inc.

Notes to Condensed Consolidated Financial StatementContinued)
(Unaudited)

(Dollar amounts in thousands unless otherwise stad@

The net pension and postretirement benefit coatshéive been recorded are shown in the followibteta

Components of Net Periodic Benefit Cost
Service cost

Interest cost

Expected return on plan assets
Amortization of prior service cost
Amortization of losses

Amortization of negative plan amendment

Total net periodic benefit cost

Components of Net Periodic Benefit Cost
Service cost

Interest cost

Expected return on plan assets
Amortization of prior service cost
Amortization of losses

Amortization of negative plan amendment

Total net periodic benefit cost

Pension Postretirement
Three Months Ended Three Months Ended

June 27, 2015 June 28, 2014 June 27, 2015 June 28, 2014
$ 1,492 % 52¢ $ 29¢ % 157
3,801 1,85¢ 22¢ 15¢

(5,809 (3,15)) — —

18¢ 277 4 4

3,35¢ 972 211 122

— — (@) (139

$ 3,03t $ 47¢ 9 728 $ 30z

Pension Postretirement
Six Months Ended Six Months Ended

June 27, 2015 June 28, 2014 June 27, 2015 June 28, 2014
$ 298¢t $ 1,07¢ % 50 $ 314
7,61¢ 3,80: 45¢ 30¢€

(11,617 (6,465 — —

37¢ 56¢ 8 8

6,711 1,99 33¢ 244
— — (87 (26¢)

$ 6,077 $ 98: % 1,221 $ 604

The Company does not have any mandatory pensidnilmation requirements and does not expect to naalyediscretionary contributio

in 2015 .

12.  Contingencies

The Company is engaged in various legal and regwylatctions and proceedings, and has been namadiefendant in various lawst
and claims arising in the normal course of busin¥gkile the Company has procured reasonable antbroasy insurance covering ris
normally occurring in connection with its businessié has in certain cases retained some risk grdlie operation of seifisurance, primaril
in the areas of worker€ompensation, property insurance and general itigbifhese other lawsuits and claims, either indlinglly or in th
aggregate, are not expected to have a materiatssleéfect on the Company’s financial positionutesof operations or cash flows.

10
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Notes to Condensed Consolidated Financial StatementContinued)
(Unaudited)
(Dollar amounts in thousands unless otherwise stad@

13. Guarantees

The Company provides financial guarantees as redjlny creditors, insurance programs and variougsmorental agencies. As &fine 27
2015, the following financial guarantees were tautding:

Maximum Potential

Financial Commitments Payment

Standby letters of credit (a) $ 15,15¢

Surety bonds (b) 57,15
$ 72,30¢

Total financial commitments

(a) The letters of credit primarily provide credit swppfor surety bonds issued to comply with finah@asurance requirements relatin
environmental remediation of disposed sites. Ttterke of credit will expire during 2015 and 201&lamill be renewed as required.

(b) Rayonier Advanced Materials purchases surety bprnidsarily to comply with financial assurance re@mrents relating to environmer
remediation and post closure care and to provitlatecal for the Company’s workersbmpensation program. These surety bonds ex;
various dates between 2015 and 2019. They are &xptrbe renewed annually as required.
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Iltem 2.  Management's Discussion and Analysis of Financial @dition and Results of Operations

When we refer to “we,” “us,” “our” or “the Compariywe mean Rayonier Advanced Materials Inc. and itssotidated subsidiarie
References herein to “Notes to Financial Staterfiergfer to the Notes to the Condensed Consolidatedri€ial Statements of Rayor
Advanced Materials Inc. included in Item 1 of tRisport.

The Management’s Discussion and Analysis of Firelr@ondition and Results of Operations (“MD&AY intended to provide a reade
our financial statements with a narrative from pegspective of management on our financial conuljtresults of operations, liquidity, &
certain other factors which may affect future ressuDur MD&A should be read in conjunction with 014 Annual Report on Form Xanc
information contained in our subsequent Form 10-8'K'’s and other reports to the U.S. Securitied BRchange Commission (the “SEC”).

Note About Forward-Looking Statements

Certain statements in this document regarding ipatied financial, business, legal or other outcqniesluding business and mar
conditions, outlook and other similar statementtiry to Rayonier Advanced Material§uture events, developments or financia
operational performance or results, are “forwamking statementsinade pursuant to the safe harbor provisions ofRtieate Securitie
Litigation Reform Act of 1995 and other federal weties laws. These forwarndoking statements are identified by the use ofdsauch
“may,” “will,” “should,” “expect,” “estimate,” “beleve,” “intend,” “anticipate”and other similar language. However, the absendbesfe ¢
similar words or expressions does not mean a seatems not forward-looking. While we believe thefeeward{ooking statements &
reasonable when made, forwdaking statements are not guarantees of futurtopeance or events and undue reliance should nptdm
on these statements. Although we believe the eapens reflected in any forwaldeking statements are based on reasonable assuns,piv¢
can give no assurance these expectations will tashatl and it is possible actual results may differterially from those indicated by th
forward-looking statements due to a variety ofsiskd uncertainties. The factors contained in tém— Risk Factorsn our Annual Report ¢
Form 10-K, among others, could cause actual resukésents to differ materially from the Compasistorical experience and those expre
in forward-looking statements made in this document

” o« ” o« LIS

Forward-looking statements are only as of the da¢g are made, and the Company undertakes no dutpdate its forwardboking
statements except as required by law. You are edvimowever, to review any further disclosures aweehmade or may make in our filings
other submissions to the SEC, including those amBd.0-Q, 10-K, 8-K and other reports.

Business

Rayonier Advanced Materials is a leading manufaetef highvalue cellulose products with production facilitissJesup, Georgia a
Fernandina Beach, Florida. These products areteoddighout the world for use in various industepplications and to produce a wide vat
of products, including cigarette filters, foodsapimaceuticals, textiles and electronics.

The Company’s primary products consist of the feitay:

Cellulose specialtieare primarily used in dissolving chemical applioas that require a highly purified form of cellubosThe Compar
concentrates on producing the purest, most techiualtly-demanding forms of cellulose specialties produsiish as cellulose acetate and
purity cellulose ethers, and is a leading suppditthese products. Typically, product pricing ig s@nually in the fourth quarter for 1
following year based on discussions with custoraeisthe terms of contractual arrangements. The faetuwe and sale of cellulose specia
products are the primary driver of the Companytifability.

Commodity productare usedor viscose and absorbent materials applicatiorsni@odity viscose is a raw material required for
manufacture of viscose staple fibers which are usedoven applications such as textiles for cloghemd other fabrics, and in nevever
applications such as baby wipes, cosmetic and patsapes, industrial wipes and mattress tickingsérbent materials, typically referred tc
fluff fibers, are used as an absorbent medium mdpets such as disposable baby diapers, feminigéhy products, incontinence ps
convalescent bed pads, industrial towels and wipesnonwoven fabrics. Pricing for commodity products ipitally referenced to publish
indexes or based on publicly available spot mapkiees.



Cellulose specialties markets are facing a comiginadf industry oversupply and weaker emdrket demand which has led to a declir
the Companys cellulose specialties prices of approximatelypédcent over the last two years and adversely itedamur overall profitability
In response to the persistent imbalance of supmlydemand in the cellulose specialties markets,

12




Table of Contents

we are permanently reducing our cellulose speelktapacity, improving our cost position and shiftour strategy to demphasize volun
growth in cellulose specialties.

In this regard, the Company announced a stratagietaealignment of its Jesup, Georgia plant ttebatign its production assets to cur
market conditions, improve efficiency and restooenmodity production throughput to approach histrievels. The Jesup plant has tl
production lines, A-line, B-line and C-line. The@pany will invest $25 million to realign assetsated to its approximately 190,000 tonife
at the Jesup plant for the permanent producticzoofmodity products, specifically fluff and commagditiscose. Certain assets installed or
C-line during the Company’s 2013 cellulose speieialexpansion will be repositioned to thdie to replace less efficient equipment. /
result of these changes, the A-lis€ost position will improve and its operationaixibility will increase, allowing it to produce adader rang
of products for customers interested in higher @alnd performance. In addition, the Companyverall cellulose specialties capacity wil
reduced by approximately 190,000 tons, or 28 peraghile its annual fluff and viscose productiorpaaity will increase by 11 percent
approximately 245,000 tons annually. These actisesxpected to reduce the Compamosts by approximately $14 million annually, ari
driven by a reduction of 43 employees throughtadtri

This asset realignment has resulted in the abaneonwf certain londived assets primarily at the Jesup plant. As ailresf this
abandonment, certain assets were written downhtaga value and a $28 million pre-tax, ncesh impairment charge was recorded durin
second quarter of 2015. The abandonment led maragdmconduct an impairment analysis on all thenany’s longlived assets being he
and used on a combined plant level. Based on tpairment analysis performed, management concluteddsets were recoverable.

Basis of Presentation

On June 27, 2014 , the Company was separated fronforimer parent, Rayonier Inc. (“Rayonierthrough the distribution to i
stockholders of 42,176,565 shares of common stitek “Separation”)For periods prior to the Separation, the finantifdrmation presente
consists of the performance fibers segment of Riaycend an allocable portion of its corporate cdstgether, the gerformance fibe
business”) These financial statements have been presentédhesCompany and performance fibers business bad bombined for all pri
periods presented. All intercompany transactioesetiminated. The statements of income for perjmits to June 27, 201ihclude allocation
of certain costs from Rayonier related to the ofiema of the Company. These corporate adminiseatiosts were charged to the Comg
based on employee headcount and payroll costs.cohmined statements of income also include expatiseations for certain corpor:
functions historically performed by Rayonier and albocated to its operating segments. These adltmtawere based on revenues and spt
identification of time and/or activities associateidh the Company. Management believes the metlogiled employed for the allocation
costs were reasonable in relation to the historgabrting of Rayonier, but may not necessarilynigkcative of costs had the Company oper
on a standilone basis during the periods prior to the Sefarahor what the costs may be in the future. Tdsuits of operations for peric
prior to June 27, 2014 are not necessarily indieatr predictive of the results to be expectedHerpost-spin Company.

Critical Accounting Policies and Use of Estimates

The preparation of financial statements require®unake estimates, assumptions and judgmentstieat our assets, liabilities, reven
and expenses and disclosure of contingent assetBailities. We base these estimates and assanmgptin historical data and trends, cul
fact patterns, expectations and other sourcesfafiiration we believe are reasonable. Actual resuly differ from these estimates. Excey
noted below, there have been no changes to oizatréccounting policies as disclosed in our 20T¥hal Report on Form 1K- For a ful
description of our critical accounting policiesgeskem 7 —Managemens Discussion and Analysis of Financial ConditiordaResults «
Operationsin our 2014 Annual Report on Form 10-K.

Depreciation of lon-lived assets

Depreciation expense is computed using the uni#fgraduction method for our plant and equipment thred straightine method on &
other property, plant and equipment over the usefalnomic lives of the assets involvéithe total units of production used to calcu
depreciation expense is determined by factoringuahproduction days, based on normal productiorditimms, by the economic useful life
the asset involved. On average, the unitprofduction and straight line methodologies accalifite approximately 89 percent and 11 per
of depreciation expense, respectively. The phydifal of equipment, however, may be shortened bgnemic obsolescence caused
environmental regulation, competition or other emusWe depreciate our n@meduction assets, including office, lab and tramigiior
equipment, using the straight-line depreciationhmdtover 3 to 25 years. Buildings and land improsets are depreciated using the straigh
line method over 15 to 35 years and 5 to 30 years,
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respectively. Management believes these depregiatigthods are the most appropriate, versus othmargky accepted accounting method:
they most closely match revenues with expenses.

Gains and losses on the retirement of assets elged in operating income. Loniged assets are reviewed annually for impairme
whenever events or changes in circumstances irdibatcarrying amount of an asset may not be reable Recoverability of assets that
held and used is measured by net undiscountedfloaeh expected to be generated by the asset. Ryppéant and equipment are groupec
purposes of evaluating recoverability at the coradiplant level, the lowest level for which indepentdcash flows are identifiable. If st
assets are considered to be impaired, the impatrtodre recognized is measured by the amount bghwthie carrying value exceeds the
value of the assets. Assets to be disposed obpreted at the lower of the carrying amount or ¥ailue less cost to sell.
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Results of Operations

Three Months Ended Six Months Ended

Financial Information (in millions) June 27, 2015 June 28, 2014 June 27,2015  June 28, 2014
Net Sales

Cellulose specialties $ 18 % 201 $ 362 % 407

Commodity products and other 38 12 80 49
Total Net Sales 221 21z 447 45€
Cost of Sales 17¢€ 161 36C 34¢
Gross Margin 45 52 82 107

Selling and general expenses 10 9 22 17

Other operating expense, net 27 37 27 4C
Operating Income 8 6 33 5C
Interest expense, net 9 3 19 3
Income (Loss) Before Income Taxes (@D} 3 14 47
Income Tax Expense (Benefit) (@0} 2 4 11
Net Income $ — 5 $ 10 $ 3€
Other Data
Sales Prices ($ per metric ton)

Cellulose specialties $ 163t % 1,76¢ $ 1,65: % 1,79¢

Commodity products 66€ 65C 67€ 681
Sales Volumes (thousands of metric tons)

Cellulose specialties 111 112 21¢ 227
Commodity products 55 13 11z 63
Gross Margin % 20.2% 24.L% 18.6% 23.5%
Operating Margin % 3.6% 2.8% 7.5% 11.C%
Effective Tax Rate % 53.(% (53.9% 27.(% 23.2%

Sales (in millions) Changes Attributable to:

Three Months Ended June 28, 2014 Price Volume/Mix June 27, 2015

Cellulose specialties $ 201 $ 15 $ 3 $ 18:

Commodity products and other 12 1 25 38
Total Sales $ 21 % 14) $ 22 3 221

For the three months ended June 27, 2016tal sales increased $8 million, or approximatél percent, primarily due to increa
commodity product sales volumes reflecting a sh@tmual shutdown and increased efficiencies redlim our commaodity production in 20
This was partially offset by lower cellulose spéttés prices as a result of the annual price natjotis and lower cellulose specialties volu
due to the timing of sales.
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Sales (in millions)

Changes Attributable to:

Six Months Ended June 28, 2014 Price Volume/Mix June 27, 2015
Cellulose specialties 31 $ 14 $ 362
Commodity products and other (@D} 32 80

Total Sales $ 45¢ $ (32 % 18 $ 447

For the six months ended June 27, 2016tal sales decreased $14 million, or approxitge@epercent, primarily due to lower cellulc
specialties prices as a result of the annual prégmtiations and lower cellulose specialties volsiahge to the timing of sales. This was part
offset by increased commaodity product sales volure#lecting a shorter annual shutdown and increa$@tlencies realized in our commaoc
production in 2015.

Operating Income (in millions) Changes Attributable to (a):

Three Months Ended June 28, 2014 Price Volume/Sales Mix Cost June 27, 2015
Operating Income $ 6 9 14 3 2 3 14 3 8
Operating Margin % 2.£% (6.6)% 1.2% 6.2% 3.6%

(a) Computed based on contribution mar

For the three month period ending June 27, 20d&erating income and margin percentage incred2edillion and 0.8 percentage poi
versus prior year. The price decline is primarilyedo lower cellulose specialties prices as a tefwdnnual price negotiations. Lower cellul
specialties sales volumes were offset by increasatinodity sales volumes. Other operating expetiselsided in cost, declined $10 million
lower costs related to the separation from its farparent were partially offset by the noash impairment charge related to the strategiel
realignment of its Jesup plant. Additionally, codéslined $4 million as lower wood, chemical anérgy prices, due to cost reduction activ
and market conditions, were partially offset byhag costs from labor and depreciation, from a sma@ahnual shutdown at its Jesup plant,
higher selling and general expenses from beingdependent, public company.

Operating Income (in millions) Changes Attributable to (a):

Six Months Ended June 28, 2014 Price Volume/Sales Mix Cost June 27, 2015
Operating Income $ 50 $ B2 % 2@ 9 16 $ 33
Operating Margin % 11.(% (6.7)% (0.4)% 3.6% 7.5%

(a) Computed based on contribution mar

For the six month period ending June 27, 20bperating income and margin percentage decregEednillion and 3.5 percentage po
versus prior year. The decline is primarily dudawer cellulose specialties prices as a resulthefdnnual price negotiations. Lower cellu
specialties sales volumes were partially offsetzyeased commodity sales volumes. Other operatpgnses, included in cost, declined
million as lower costs related to the separatiamfrits former parent were partially offset by thenrash impairment charge related to
strategic asset realignment of its Jesup plant.itia@lly, costs declined $3 million as lower woathemical and energy prices, due to
reduction activities and market conditions, wergiplly offset by higher costs from labor and depa¢ion, from a shorter annual shutdow
its Jesup plant, and higher selling and generatdesgs from being an independent, public company.

I nterest Expense and I ncome Tax Expense (Benefit)

Second quarter and year-to-date interest was dl@mand $ 19 million, respectively, due to debt issued by the Comparthe secor
quarter of 2014. See Note 3 Bebtfor additional information.

The Company'’s effective tax rate for the secondtgu@015 was 53.0 percent compared to (53.3) pefoethe second quarter 2014.
the six months ended June 27, 2015 and June 28, t@leffective tax rates were 27.0 percent and p8rcent, respectively. The 20:
effective tax rates were favorably impacted byréheersal of a tax reserve related to the taxabilitthe cellulosic biofuel producer credit.
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The effective tax rates also differ from the fedlstatutory rate of 35.0 percetiie to the manufacturing tax deduction and stateredits
The impact of these deductions and credits onffleeteve tax rate is greater in periods that inéwekpenses that reduce pag-income but a
not currently deductible for income tax purpose=e Slote 9 —income Taxes

Liquidity and Capital Resources

Cash flows from operations have historically been rimary source of liquidity and capital resowciéVe believe our cash flows ¢
availability under our revolving credit facilitysavell as our ability to access the capital markétsecessary or desirable, will be adequa
fund our operations and anticipated ladegm funding requirements, including capital exptnds, dividend payments, defined benefit
contributions and repayment of debt maturities.

Our debt agreements contain various customary @menAt June 27, 2015 , we were in compliance aiktltovenants. Our debt’s non-
guarantors had no assets, revenues, covenant EBbFDabilities.

A summary of liquidity and capital resources iswhdelow (in millions of dollars):

June 27, 2015 December 31, 2014
Cash and cash equivalents (a) $ 73 $ 66
Availability under the Revolving Credit Facility Xb 23t 222
Total debt (c) 90¢ 94t
Stockholders’ deficit (51 (62
Total capitalization (total debt plus equity) 857 88:¢
Debt to capital ratio 10€% 107%

(a) Cash and cash equivalents consisted of cash, nmaget deposits, and time deposits with originalurities of 90 days or les

(b) Availability under the revolving credit facility iseduced by standby letters of credit of approx@lya$15 million and $28 million
June 27, 2015 and December 31, 2014 , respectively.

(c) See Note 3 —Pebtfor additional informatior
Cash Flows (in millions of dollars)

The following table summarizes our cash flows froperating, investing and financing activities floe six months ended:

Cash provided by (used for): June 27, 2015 June 28, 2014

Operating activities $ 88 $ 102
Investing activities (472) (64)
Financing activities (40) (29

Cash provided by operating activities decreased§illon primarily due to cash interest and tax pents.
Cash used for investing activities decreased $2®mdue to lower capital expenditures.

Cash used for financing activities increased $2fianidue to debt repayments in 2015 partially effsy debt issuance costs in 2014.



Performance and Liquidity Indicators

The discussion below is presented to enhance #oers understanding of our operating performance, diidyi ability to generate ca
and satisfy rating agency and creditor requiremenités information includes the following measusfinancial results: Earnings beft
Interest, Taxes, Depreciation and Amortization (TEBA”), Pro Forma EBITDA and Adjusted Free Cash
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Flow. These measures are not defined by U.S. Gignekacepted Accounting Principles (“GAAP™and the discussion of EBITDA a
Adjusted Free Cash Flow is not intended to conflith or change any of the GAAP disclosures describbove. Management considers t
measures, in addition to operating income, to bgontant to estimate the enterprise and stockholdkres of the Company, and for mak
strategic and operating decisions. In addition/)yats, investors and creditors use these measunes wanalyzing our operating performau
financial condition and cash generating ability.fdgement uses EBITDA and Pro Forma EBITDA as perémce measures and Adjusted |
Cash Flow as a liquidity measure.

EBITDA is defined by SEC rule. Pro Forma EBITDAdsfined by the Company as EBITDA before non-caspainment charges, one-
time separation and legal costs, insurance recowery environmental reserve adjustmerE&ITDA and Pro Forma EBITDA are r
necessarily indicative of results that may be gateerin future periods. Below is a reconciliatidriNet Income to EBITDA for the respect
periods (in millions of dollars):

Three Months Ended Six Months Ended
Net Income to EBITDA Reconciliation June 27, 2015 June 28, 2014  June 27, 2015 June 28, 2014
Net Income $ — 3 5 % 1cC $ 36
Depreciation and amortization 21 18 42 38
Interest, net 9 3 18 3
Income tax expense (§D)] 2 4 11
EBITDA 29 24 75 88
Non-cash impairment charge 28 — 28 —
One-time separation and legal costs (D) 36 (D) 39
Insurance settlement (D] — Q) —
Pro Forma EBITDA $ 50 % 6C $ 101 $ 127

EBITDA for the three months ended June 27, 201Bemmed from the prior year period primarily dudawer noneash charges in t
current year versus the prior year period. EBITIDA the six months ended June 27, 2d&6reased primarily due to lower operating re
offset by lower non-cash charges in the current yeasus the prior year period. Pro Forma EBITDA tiee three and simonths ende
June 27, 2015 decreased from the prior year pedadsto lower operating results. For more inforomatbn the Compang’ operating result
see Item 2 —Management’s Discussion and Analysis of Financiahdition and Results of Operations Results of Operationsf this Forn
10-Q.

Adjusted Free Cash Flow is defined as cash provimedperating activities adjusted for capital exgizmes excluding strategic capi
Adjusted Free Cash Flow, as defined by the CompareynonGAAP measure of cash generated during a periodhaikiavailable for divider
distribution, debt reduction, strategic acquisii@nd repurchase of the Compangbmmon stock. Adjusted Free Cash Flow is notsszréy
indicative of the Adjusted Free Cash Flow that rhaygenerated in future periods.

Below is a reconciliation of Cash Flow from Opepat to Adjusted Free Cash Flow for the respecter@gds (in millions of dollars):

Six Months Ended

Cash Flow from Operations to Adjusted Free Cash Fiy Reconciliation June 27, 2015 June 28, 2014
Cash flow from operations $ 88 $ 10z
Capital expenditures (a) (47) (51)
Adjusted Free Cash Flow $ 47 $ 52
Cash used for investing activities $ (41) $ (64)
Cash used for financing activities $ (40) ¢ (19

(a) Capital expenditures exclude strategic capital esjjares which are deemed discretionary by manageri@ere was no strategic caf
for the six months ended June 27, 2015 . Stratespdtal totaled $13 million for the purchase of lien deeds for the simonths ende



June 28, 2014 .

Adjusted Free Cash Flow decreased slightly oveptho year due to lower operating results offsetdwer capital expenditures.
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Contractual Financial Obligations and Off-Balance $ieet Arrangements

We have no material changes to the Contractualn€iah Obligations table as presented in Item 7Management's Discussion ¢
Analysis of Financial Condition and Results of Guaemsof our 2014 Annual Report on Form 10-K. See Note-1&uaranteedor details ol
our letters of credit and surety bonds as of Juhe@l5 .

Outlook

In acetate markets, we believe demand will be sothe near term driven by continued inventorystiecking and recent pub
policy changes related to smoking in China. In ethmearkets, while there are pockets of growth bittader category has been press
by a soft European economy and depressed pricingdibon based alternatives. Markets for hgglength viscose, engine filtrati
media and casings remain relatively stable andxpeat these trends to continue.

As a result ofindustry oversupply and weaker end-market demamg continue to focus on our 2015 initiatives éaluce cost
optimize our assets and grow our business. As pusly discussed, we announced a strategic repoisitido better align our assets
current market conditions. Additionally, earliertime quarter, we entered into a nainding letter of intent to form a joint ventureti
Borregaard ASA that would process lignin producéd@a Fernandina plant, currently used for eneigiq highervalue products. The
actions, combined with our cost savings initiativedl further our ability to compete effectivelynd position ourselves for near and |aegr
success.

For 2015, cellulose specialties volumes are expeittdoe comparable to 2013/2014 levels with pricés 8 percent below 2014 aver
prices. Our estimated EBITDA is expected to be $218225 million. Capital expenditures in 204k expected to be approximately
million; of that, $15 to $20 million is for the der MACT project with the remainder being allocatedmaintenance and higkturn cos
reduction projects. We expect our 2015 effectiveréde to be between 33 and 34 percent.

Our full year 201%performance is and will be subject to a numbeiisif variables and uncertainties, including thosewa$sed under Iten
— Management'’s Discussion and Analysis of Financiahdition and Results of Operations Note About Forward Looking Statemeafghis
Form 10-Q and Item 1A —Risk Factorsof this report on Form 10-Q as well as our Annuep8t on Form 10-K.

ltem 3. Quantitative and Qualitative Disclosures About Market Risk

Market and Other Economic Risks

We are exposed to various market risks, primaritgnges in interest rates and commodity prices. djective is to minimize tt
economic impact of these market risks. We may @eswatives in accordance with policies and procedwapproved by the Audit Committee
our Board of Directors. Any such derivatives wolld managed by a senior executive committee whagmmsibilities include initiatin
managing and monitoring resulting exposures. Weatenter into financial instruments for tradingspeculative purposes. At June 27, 2015
we had no derivatives outstanding.

Cyclical pricing of commodity market paper pulpose of the factors which influences prices in theaabent materials and commo
viscose product lines. Our cellulose specialtieslpct prices are based on market supply and dearashdre not correlated to commodity pi
pulp prices. In addition, a majority of our cellaospecialties products are under légign volume contracts that extend through 20150tbr.
The pricing provisions of these contracts arersété fourth quarter in the year prior to the sheépin

As of June 27, 2015 we had $350 million of Idegm variable rate debt which is subject to interate risk. At this borrowing level,



hypothetical ongsercentage point increase/decrease in interest wadald result in a corresponding increase/decrehapproximately $
million in interest payments and expense over anbath period. Our primary interest rate exposureaniable rate debt results from char
in LIBOR.
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The fair market value of our lontgrm fixed interest rate debt is also subject terist rate risk. However, we intend to hold mdsbw
debt until maturity. The estimated fair value of dixed-rate debt at June 27, 20d&s $494 million compared to the $550 million pipad
amount. We use quoted market prices to estimatéathealue of our fixed-rate debt. Generally, fag market value of fixedate debt wil
increase as interest rates fall and decreaseass$htrates rise. A hypothetical opercentage point increase/decrease in prevailiegdst rate
at June 27, 2015 would result in a correspondirgedese/increase in the fair value of our fixed-citbt of approximately $34 million.

We may periodically enter into commodity forwardntracts to fix some of our fuel oil and natural gasts. Such forward contra
partially mitigate the risk of a change in margiasulting from an increase or decrease in theseygmests. At June 27, 2015ve had no fui
oil or natural gas forward contracts outstanding.

Item 4. Controls and Procedures

Disclosure Controls and Procedures

Our management is responsible for establishing raadhtaining adequate disclosure controls and praesd Disclosure controls &
procedures (as defined in Rule 13a-15(e) undeBdwmirities Exchange Act of 1934 (the “Exchange Pctire designed with the objective
ensuring that information required to be disclosedeports filed under the Exchange Act, such &s darterly report on Form 1Q; is (1
recorded, processed, summarized and reported will@ntime periods specified in the SEQules and forms and (2) accumulated
communicated to our management, including our Chiefcutive Officer and Chief Financial Officer, @gpropriate, to allow timely decisic
regarding required disclosure.

Because of the inherent limitations in all consgstems, no control evaluation can provide absasgeirance all control exceptions
instances of fraud have been prevented or detewtea timely basis. Even systems determined to fextefe can provide only reasona
assurance their objectives are achieved.

Based on an evaluation of our disclosure contnats@ocedures as of the end of the period coveyetib quarterly report on Form 1D;
our management, including the Chief Executive @ffiand Chief Financial Officer, concluded the desémd operation of the disclos
controls and procedures were effective as of Jun@@15 .

During the quarter ended June 27, 2015 , based tingoevaluation required by paragraph (d) of SE@RGBai5, there were no change:
our internal control over financial reporting thabuld materially affect or are reasonably likelynaterially affect our internal control o
financial reporting.

20




Table of Contents

Partll.  Other Information

ltem 1. Legal Proceedings

We are engaged in various legal actions and haea hamed as a defendant in various other lawsndsckims arising in the norn
course of business. While we have procured reasoraatd customary insurance covering risks normadigurring in connection with o
businesses, we have in certain cases retained rsekitbrough the operation of self-insurance, priiyan the areas of workergompensatiol
property insurance and general liability. In ouindgn, these and other lawsuits and claims, eithdividually or in the aggregate, are
expected to have a material adverse effect on timep@ny’s financial position, results of operationsash flows.

Altamaha Riverkeeper Litigation- Jesup Plantin November 2013, we received a “sixty day letfieoin lawyers representing a ngnefit
environmental organization, the Altamaha Riverkeepe the letter, the Altamaha Riverkeeper threatkto file a citizen suit against us
permitted under the federal Clean Water Act and3hergia Water Quality Control Act due to what kbiter alleges to be ongoing violation:
such laws, if we do not correct such violationshivit60 days of the date of the letter. The allegetirelate to the color and odor of trei
effluent discharged into the Altamaha River by desup, Georgia plant.

On March 26, 2014, we were served with a complaiaptionedAltamaha Riverkeeper, Inc. v. Rayonier Inc. anddRar Performanc
Fibers LLC, which was filed in the U.S. District Court foretisouthern District of Georgia. In the complaihg Altamaha Riverkeeper alleg
among other things, violations of the federal Clgéater Act and Georgia Water Quality Control Aatgligence and public nuisance, rela
to the permitted discharge from the Jesup plané plants treated effluent is discharged pursuant to a pessued by the Environmen
Protection Division of the Georgia Department otiNal Resources (referred to as the “EPR@9,well as the terms of a consent order en
into in 2008 (and later amended) by EPD and us.cimeplaint seeks, among other things, injunctiiefilemonetary damages, and attorneys
fees and expenses. The total amount of monetagf selught by the plaintiff cannot be determinethé time.

On March 31, 2015, our motion for summary judgmeas granted by the court, with respect to the Cater Act and Georgia Wa
Quality Control Act claims. State law claims forlghic nuisance and negligence were also dismissedack of jurisdiction, without prejudic
The Altamaha Riverkeeper elected not to appeatdlet’s summary judgment order and, therefore, this laviss been dismissed and is 1
concluded.

Stockholder LitigationAs previously disclosed in a Formi8filed by the Company, on May 4, 2015 the Comparas served with
lawsuit filed in the U.S. District Court for the Mile District of Florida, captione@klahoma Firefighters Pension and Retirement Systg
Rayonier Advanced Materials Inc., Paul G. BoyntBrank A. Ruperto and Benson K. W. The case is a purported class action alle
securities laws violations, primarily related taiohs that the Company failed to record adequatér@mwmental reserves related to dispc
operations which, the plaintiffs allege led to aplin the Company stock price between June 30, 2014 and Januar3028, The allegatiol
are couched as violations of Section 10(b) of tkehBnge Act and SEC Rule 18b-and as violations of Section 20(a) of the ExgeaAc
against the individual defendants. The complaieksainspecified monetary damages and other rélieliscovery has been stayed penc
the court’s ruling on the Company’s forthcoming imotto dismiss the amended consolidated complaint.

The Company strongly believes the complaint andaltsgations to be baseless and without merit, &iid continue to vigorousl
defend this action. This matter is not expectetidee a material adverse effect on the Comgafigancial position, results of operations
cash flows.

Item 1A. Risk Factors



There have been no material changes to the ristrfadisclosed in our Annual Report on FormKL,Osther than those noted below. Ple
refer to Item 1A —Risk Factorsin our Form 10K for a discussion of the other risks to which dwsiness, financial condition, results
operations and cash flows are subject.

21




Table of Contents

We may not achieve the benefits anticipated from our Jesup plant strategic realignment.

On July 30, 2015, the Company announced a strateglignment at our Jesup plant to better alignamsets to global market dynamic
cellulose specialties and better serve our commaglibduct customers. Please see Item 2Management’'s Discussion and Analysis
Executive Summaifor more information on the Jesup planstrategic asset realignment. Failure to compheseinitiative within the planne
cost and timing parameters and achieve the antezsiphenefits could adversely affect our financiahdition and results of operations.
addition, there can be no assurance the strategizsitioning will positively impact the Compasytellulose specialties pricing and ove
profitability.
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Iltem 6.  Exhibits

10.1 Description of Rayonier Advanced Materials. 2015 Performance Share Award Program* Filed herewith
31.1 Chief Executive Officer’s Certification Puesu to Rule 13a-14(a)/15d-14(a) and pursuant tticec

302 of the Sarbanes-Oxley Act of 2002 Filed herewith
31.2 Chief Financial Officer’'s Certification Puesu to Rule 13a-14(a)/15d-14(a) and pursuant t¢i@@e802

of the Sarbanes-Oxley Act of 2002 Filed herewith
32 Certification of Periodic Financial Reports l@én&ection 906 of the Sarbanes-Oxley Act of 2002 Furnished herewith

101 The following financial information from ouru@rterly Report on Form 10-Q for the fiscal quarter
ended June 27, 2015, formatted in Extensible BasiReporting Language (“XBRL"), includes: (i) the
Condensed Consolidated Statements of Income angf@btmensive Income for the Three and Six
Months Ended June 27, 2015 and June 28, 2014héiiCondensed Consolidated Balance Sheets as of
June 27, 2015 and December 31, 2014; (iii) the €oseld Consolidated Statements of Cash Flows for
the Six Months Ended June 27, 2015 and June 28, 20t (iv) the Notes to Condensed Consolidated
Financial Statements Filed herewith

*Management contract or compensatory plan.
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Signature

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causidréport to be signed on its behall
the undersigned thereunto duly authorized.

Rayonier Advanced Materials Inc.
(Registrant)

By:
/sl FRANK A. R UPERTO

Frank A. Ruperto

Chief Financial Officer and

Senior Vice President, Finance and Strategy

(Duly Authorized Officer and Principal Financial fifer)

Date: August 6, 2015
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EXHIBIT 10.1

RAYONIER ADVANCED MATERIALS
2015 Performance Share Award Program

Performance MeasureéReturn on Invested Capital

Performance PeriodJanuary 1, 2015 through December 31, 2017 (3G&msdn

Performance PayoutO - 200% of Award Grant, bas
upon established Share Award Valuation Formula.

Share Award Valuation FormulaReturn on Investe
Capital, as measured over a thyesr period, with each year being measured indegrglydof the results «
other years. Overall performance will be measusethb summation of performance for each year optmeod.

TSR Modifier: TSR at or above the 75percentile wil
result in the application of a +25% multiplier terfpormance share payouts while TSR at or below2Hh&
percentile will result in the application of 25% multiplier to performance share payouts. There multiplie
applied to performance share payouts if TSR perdmigr is between the 2and 75" percentile.

TSR peer group will continue to be the currenthediglefinition of the standard S&P Materials Indeithwcollars
applied for revenue (>$500M) and market cap (>$50G85B).

Form of Payout Stock

Accrued Dividends/InteresDividend equivalents will be accrued and payabléhat end of the performance pel
along with interest on dividends at a rate equah® prime rate as reported in the Wall Street daluradjusted ar
compounded annually.

Award Date: January 2, 2015



EXHIBIT 31.1

CERTIFICATION
[, Paul G. Boynton, certify that:
1. | have reviewed this quarterly report on Foi®drQ of Rayonier Advanced Materials Ir

2. Based on my knowledge, this report does not coraajnuntrue statement of a material fact or omgtade a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, nt#adisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,ader financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4, The registrant's other certifying officer(s) andré responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rule 13a-15(e) and 15¢e)) and internal control over financial repagtifas defined in Exchange Act R
13a-15(f) and 15d-15(f)) for the registrant andénav

a. Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidhteubsidiaries, is ma
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Designed such internal control over financial réjpor, or caused such internal control over finaheporting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repodimand the preparation
financial statements for external purposes in atmuce with generally accepted accounting princjples

C. Evaluated the effectiveness of the registrant'slalisire controls and procedures and presentedsingport our conclusiol
about the effectiveness of the disclosure contmal$ procedures, as of the end of the period coveyetlis report based
such evaluation; and

d. Disclosed in this report any change in the regmainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the remists fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaftf, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer(s) antlave disclosed, based on our most recent evaluafiorternal control over financi
reporting, to the registrant's auditors and thatammittee of the registrant's board of direct@spersons performing the equival
functions):

a. All significant deficiencies and material weaknesge the design or operation of internal controkrmofinancial reportin
which are reasonably likely to adversely affect thgistrant's ability to record, process, summasdre report financi
information; and

b. Any fraud, whether or not material, that involvesamagement or other employees who have a signifioalet in the
registrant's internal control over financial repugt

Date: August 6, 2015

/s/ PAUL G. BOYNTON

Paul G. Boynton
Chairman, President and Chief Executive Officer

Rayonier Advanced Materials Inc.



EXHIBIT 31.2

CERTIFICATION
I, Frank A. Ruperto, certify that:
1. | have reviewed this quarterly report on Foil®rQ of Rayonier Advanced Materials Ir

2. Based on my knowledge, this report does not coraajnuntrue statement of a material fact or omgttde a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, nt#adisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,ader financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4, The registrant's other certifying officer(s) andré responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rule 13a-15(e) and 15¢e)) and internal control over financial repagtifas defined in Exchange Act R
13a-15(f) and 15d-15(f)) for the registrant andénav

a. Designed such disclosure controls and proceduresgused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatiotatieg to the registrant, including its consolidhteubsidiaries, is ma
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Designed such internal control over financial réjpor, or caused such internal control over finaheporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodimnd the preparation
financial statements for external purposes in atmuoce with generally accepted accounting princjples

C. Evaluated the effectiveness of the registrant'slalisire controls and procedures and presentedsingport our conclusiol
about the effectiveness of the disclosure contral$ procedures, as of the end of the period coveyetlis report based
such evaluation; and

d. Disclosed in this report any change in the regmainternal control over financial reporting thatcurred during tt
registrant's most recent fiscal quarter (the remists fourth fiscal quarter in the case of an ahmeport) that has materia
affected, or is reasonably likely to materiallyeaftf, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer(s) antlave disclosed, based on our most recent evaluafiorternal control over financi
reporting, to the registrant's auditors and thatammittee of the registrant's board of direct@spersons performing the equival
functions):

a. All significant deficiencies and material weaknesge the design or operation of internal controkmofinancial reportin
which are reasonably likely to adversely affect thegistrant's ability to record, process, summasdre report financi
information; and

b. Any fraud, whether or not material, that involvesamagement or other employees who have a signifioalet in the
registrant's internal control over financial repugt

Date: August 6, 2015

/sl FRANK A. R UPERTO

Frank A. Ruperto
Chief Financial Officer and
Senior Vice President, Finance and Strategy

Rayonier Advanced Materials Inc.



EXHIBIT 32

CERTIFICATION

The undersigned hereby certify, pursuant to Se@@of the Sarbanes-Oxley Act of 2002, 18 U.S&&tiSn 1350, that to our
knowledge:

1. The quarterly report on Form 10-Q of Rayonielvanced Materials Inc. (the "Company") for the pdrendedlune 27, 201
(the "Report") fully complies with the requiremeitsSection 13(a) or 15(d) of the Securities ExgeAct of 1934; and

2. The information in the Report fairly preseritsall material respects, the financial conditiand results of operations of
Company.

August 6, 2015

/s/ PAUL G. BOYNTON /sl FRANK A. R UPERTO
Paul G. Boynton Frank A. Ruperto
Chairman, President and Chief Executive Officer Chief Financial Officer and

Senior Vice President, Finance and Strategy
Rayonier Advanced Materials Inc. Rayonier Advanced Materials Inc.



